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Sincerely,

 John Crooks  Derick O. Dahlen
 Chairman, MMPA Board of Directors  Executive Manager, MMPA  

 Utilities Director, Shakopee Public Utilities President and CEO, Avant Energy, Inc.

Derick O. Dahlen
Executive Manager, MMPA
President and CEO, Avant Energy, Inc.

John Crooks 
Chairman, MMPA Board of Directors 
Utilities Director,  
Shakopee Public Utilities

During the year, the Board adopted a policy of moving towards buying or generating renewable energy equal 

to 100% of our energy requirements as quickly as makes economic sense. This is the next step on a path that 

began nearly a decade ago with MMPA’s Hometown Wind program placing a wind turbine in each member 

community as a demonstration project. Since then, our renewable portfolio has grown significantly to include 

solar, bioenergy, and more wind. In addition to our current resources, we have executed contracts with 

developers for projects that, if successfully completed, would place MMPA near our 100% goal within the next 

five years. We expect to achieve this while continuing to provide the competitive rates that our members have 

enjoyed over the Agency’s 23-year history.

Our Clean Energy Choice program, which was introduced last year, allows customers to elect 50%, 75%, or 

100% renewable energy for a small monthly fee. Subscriptions to this program grew by more than 20% in 2018, 

demonstrating that our members’ customers are increasingly demanding more renewables as part of their 

power supply.

MMPA also supports using technology where and when it makes economic and strategic sense. We believe 

that the utility industry will look significantly different a decade from now as solar costs continue to decline 

and utility-scale storage becomes more economic. Because of this belief, we entered into a 10-year capacity 

contract with Manitoba Hydro, a long-term partner of MMPA, rather than building generation now. With this 

contract and our other owned and purchased resources, we project that the Agency will not need additional 

capacity until 2030. This position reduces our risk and helps us continue to offer stable rates to our members.

We continue to support our member communities. We expanded our Energy Education program this year to 

add a high school component including more in-depth, practical applications of power generation than our 

highly successful fourth grade offering. Our program was recognized in 2018 by the American Public Power 

Association at its National Conference.

We also support economic development in our communities. We are working with our members to develop 

new rates and technology offerings to help attract new businesses to sustain and improve growth.

Our continued financial strength was recognized by both Fitch and Moody’s, which both upgraded MMPA’s 

bond rating in 2018. Fitch upgraded MMPA from A to A+, while Moody’s upgraded MMPA from A2 to A1.  

Both rating agencies cited our strong financial performance, effective management, and competitive rates in 

their upgrade announcements.

We are pleased with MMPA’s successes in 2018 and excited for the future of the Agency as an even more 

sustainable organization. We hope that you enjoy our 2018 annual report.

In 2018, MMPA took a large step forward in making  
the “Power of Your Hometown” even more sustainable.
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Our Mission
MMPA’s mission is to provide reliable, 

competitively-priced energy to its members 

and to create value for both the Agency and 

its members. We stay focused on our core task 

of securing and delivering an economic power 

supply to our members, resulting in stable and 

affordable rates. Our activities that support our 

member communities, such as the Agency’s 

Energy Education and Economic Development 

programs, demonstrate our commitment to 

creating value for our members.

Our Members
MMPA’s members are twelve municipal 

utilities that together provide hometown 

power to nearly 160,000 Minnesotans. The 

membership includes utilities both small 

and large, suburban and rural. Our members 

share a commitment to providing reliable 

and affordable power to the residents and 

businesses in their community. 

Our newest member, Elk River Municipal 

Utilities, began taking power on October 1, 

2018. Elk River decided to join MMPA because 

it wanted to be part of a group of like-minded 

public power communities working together to 

secure an economic power supply for decades 

to come.

PROVIDING RELIABLE, COMPETITIVELY-PRICED 
ENERGY TO OUR MEMBERS AND CREATING VALUE 

FOR BOTH THE AGENCY AND OUR MEMBERS 
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Member Rates
MMPA prides itself on its long history of 

competitive and stable rates. We understand 

that providing competitively-priced wholesale 

power helps support our members in having 

affordable retail rates that support economic 

development in our communities. Stable and 

predictable rates are another way MMPA creates 

value for its members. We take a long-term 

approach in our power supply planning, portfolio 

management, and energy risk management 

activities with the goal of having rates that are 

competitive and stable for many years.
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Each MMPA member community has a seat on our Board of Directors. Our Board includes city 

councilors, city administrators, and utility managers, resulting in a diversity of perspectives and 

viewpoints in the discussions at our Board meetings. The Board meets monthly and is responsible 

for governing the organization by setting policies and approving capital expenditures.

Anoka
Erik Skogquist
Council Member

Ed Evans*
Utility Advisory 
Board Member

Arlington
Pat Melvin
City Administrator

Lisa Tesch*
Deputy Clerk

Brownton
Curt Carrigan
Council Member

Buffalo
Merton Auger
City Administrator

Joseph Steffel*
Utilities Director

Shakopee
John Crooks
Utilities Manager

MMPA Chairman

Deb Amundson*
Utilities Commissioner

Winthrop
Peter Machaiek
Alderman

Jenny Hazelton*
City Administrator

* Alternate

Le Sueur
Newell Krogmann
Council Member

Jasper Kruggel*
City Administrator

North St. Paul
Brian Frandle
Director of
Electric Utilities

MMPA Secretary

Steve Milton*
Electric Superintendent

Olivia
Dan Coughlin 
City Administrator

Amber Sullivan*  
Administrative Assistant

Chaska
Matt Podhradsky
City Administrator

MMPA Vice Chairman

East Grand Forks
Keith Mykleseth
Utilities General Manager

Jeff Olson*
Distribution Superintendent

Elk River
Troy Adams
Utilities General Manager

MMPA Treasurer

Allan Nadeau*
Utilities Commissioner

MMPA Board of Directors

OUR BOARD OF DIRECTORS

Harold G. Little
Vice President

David W. Niles
Vice President

Derick O. Dahlen
President and CEO

Noah J. Hansen
Vice President

Oncu H. Er
Chief Operating Officer

Avant ManagementMMPA is managed by Avant Energy, Inc., 

a Minneapolis-based energy and utility 

management consulting firm. For more 

than two decades, MMPA and Avant have 

worked together in a successful partnership 

that has resulted in competitive rates and 

strong financial performance. MMPA has 

no employees, with Avant providing all 

management services for the organization, 

including strategic planning, power supply 

planning, daily energy market operations, 

power plant development and operations, and 

finance and accounting. Our management 

has a variety of educational and professional 

backgrounds in the utility industry and has 

worked together as a team for many years to 

develop MMPA’s diverse portfolio of owned 

and contracted power supply resources.

OUR MANAGEMENT
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POWER SUPPLYPOWER SUPPLY
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MOVING 
TOWARDS

100% RENEWABLE
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This year, the MMPA Board approved a policy 

of moving towards buying or generating 

renewable energy equal to 100% of our 

energy requirements as quickly as makes 

economic sense. Increasing our supply of 

renewable energy reduces our exposure to 

energy commodity price volatility and future 

carbon regulation. It also represents the 

culmination of nearly a decade of renewable 

projects for MMPA that began with us placing 

a wind turbine in each member community. 

Since then, our renewable portfolio has grown 

to include owned and contracted resources 

including additional wind, bioenergy, and 

solar power.

With our existing renewable resources 

and power purchase agreements (PPAs) 

for renewable energy projects under 

development, we believe that we can be 

near this goal within the next five years. 

However, achieving this target depends on 

the successful permitting, development, 

financing, and construction of new renewable 

energy facilities by third-party developers.

Hometown 
WindPower 
Completed

2010

Oak Glen 
Wind Farm 
Completed

2011

Hometown 
BioEnergy 
Completed

2013

Hometown 
Solar 
Launched

2015

Black 
Oak Getty 
Wind Farm 
Completed

2016

In addition to meeting our members’ energy 

needs, MMPA is also required to have sufficient 

generating capacity to meet the peak demand 

of our members, which usually occurs during 

the hot summer months. Our owned and 

contracted resources such as Faribault Energy 

Park, Minnesota River Station, Oak Glen Wind 

Farm, and more provide capacity to meet this 

requirement. We also purchase capacity from 

other utilities that have excess generation  

when it is economic. 

In 2018, we entered into a 10-year contract with 

Manitoba Hydro to purchase capacity. With this 

contract and our other resources, we expect to 

have enough capacity to meet our projected 

requirements until 2030. By buying instead of 

building, we were able to shape the contract 

to meet our projected capacity needs on an 

annual basis, avoiding the cost of carrying 

excess capacity.

Buffalo Solar 
Completed

2017

Dodge County 
Wind Farm 
Scheduled to  
be in Service

2020

Three Waters 
Wind Farm 
Scheduled to  
be in Service

2021
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FARIBAULT ENERGY PARK
FARIBAULT, MN
300 MW, NATURAL GAS

SHAKOPEE ENERGY PARK
SHAKOPEE, MN
46 MW, NATURAL GAS

BUFFALO SOLAR
BUFFALO TOWNSHIP, MN
7 MW, SOLAR

BLACK OAK GETTY WIND FARM
STEARNS COUNTY, MN
78 MW, WIND

OAK GLEN WIND FARM
STEELE COUNTY, MN
44 MW, WIND

HOMETOWN WINDPOWER
MMPA COMMUNITIES
1.9 MW, WIND

MINNESOTA RIVER STATION
CHASKA, MN
49 MW, NATURAL GAS

HOMETOWN BIOENERGY
LE SUEUR, MN
8 MW, BIOENERGY

POWER PURCHASES

POWER SUPPLY
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POWER SUPPLY

POWER SUPPLY
Our approach to power supply is to maintain a balanced portfolio of power supply 

resources—both renewable and conventional. We have a mix of fuel types and generation 

technologies to reduce our risk exposure. Our portfolio includes both resources that we own 

and long-term contracts for power supply. Many of our power plants, including Minnesota 

River Station, Shakopee Energy Park, and Hometown BioEnergy, are located in our member 

communities—another way in which we provide value to our members.
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Faribault Energy Park
Faribault Energy Park (FEP) is the centerpiece 

of our resource portfolio. The 300 MW plant is 

a fuel-efficient combined-cycle facility located 

in Faribault, Minnesota. Primarily fueled by 

natural gas, the plant also uses fuel oil as a 

backup. 

We successfully completed a major 

maintenance outage at Faribault Energy Park 

in the fall of 2018. This is part of our proactive 

preventative maintenance approach to asset 

management.

FEP was built as a community resource with an 

observation room, walking trails, and a pond 

for fishing. It also hosts much of our energy 

education program, including an on-site wind 

turbine, solar array, and educational displays.

Black Oak Getty Wind Farm 
MMPA purchases all of the output from the 

78 MW Black Oak Getty Wind Farm under a 

long-term contract. The 39-turbine wind farm 

is located near Sauk Centre in Stearns County 

and produces approximately 300,000 MWh 

annually. 

Minnesota River Station 
The Minnesota River Station is a 49 MW simple 

cycle power plant located in Chaska, one of 

our member communities. The natural gas-fired 

facility, which entered service in 2001, provides 

local, reliable, peaking power. MMPA has a 

long-term lease with the City of Chaska for the 

facility through 2031.

Oak Glen Wind Farm
MMPA owns the 44 MW Oak Glen Wind Farm, 

which is located near Blooming Prairie, 

Minnesota. The 24-turbine project produces 

approximately 130,000 MWh of renewable 

energy annually. 

Hometown BioEnergy
Hometown BioEnergy (HTBE) is an innovative 

8 MW bioenergy plant located in Le Sueur, 

another MMPA member community. Unlike 

wind and solar, HTBE’s on-site gas storage 

allows the facility to produce dispatchable 

renewable energy. The plant takes locally-

supplied food processing and agricultural 

waste products and creates biogas through 

anaerobic digestion. The biogas fuels the four 

reciprocating engines to generate electricity. 

The facility also produces a liquid byproduct 

that is sold for use as a fertilizer by local 

farmers. 

Hometown WindPower 
MMPA’s Hometown WindPower program, which 

was launched in 2010, placed a 160 kW wind 

turbine in each member community, as well as 

at Faribault Energy Park. This initiative made 

us the first power agency in the nation with a 

wind turbine in each member community. The 

turbines help our community members learn 

how wind power works.

We are currently in the process of refurbishing 

these turbines, which are approaching thirty-

years old. In addition to this life extension 

project, we are also installing a turbine in Elk 

River—MMPA’s newest member community.

BLACK OAK GETTY WIND FARM
STEARNS COUNTY, MN

POWER SUPPLY
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Part of MMPA’s mission is to create value for our members. One way we do that is through 

supporting economic development in our communities to stimulate growth. This program 

exemplifies the benefit of joint action, allowing us to assist all of our members in a unified and 

cost-effective manner.

Our economic development program includes site identification, marketing of both MMPA and 

our member communities to energy-intensive markets and industries, and development of both 

wholesale and retail rate structures to attract new businesses. 

ECONOMIC DEVELOPMENT

In 2018, the MMPA CIP group exceeded both 

its annual kWh savings and spending goals, 

saving nearly 6,000,000 kWh and spending 

more than half a million dollars on conservation 

programs and activities. Our 2018 kWh savings 

represented the most energy ever saved by 

the CIP group.

Commercial and industrial (C&I) custom 

and lighting rebates continued to produce 

significant energy savings in 2018. One 

member paid a custom rebate for an ammonia 

compressor efficiency project to an industrial 

customer that saved over 2,000,000 kWh. 

In addition to C&I projects, most members 

continued to offer energy conservation 

promotions to their residential customers in 

2018. These promotions are free of cost to 

customers—giveaways and instant rebates—

allowing customers at all income levels to 

experience LED lighting and encouraging 

them to purchase efficient LED products in 

the future. Products provided to customers 

included LED bulbs, night lights, and holiday 

light strings, as well as Tier 2 advanced power 

strips. Feedback from customers has been 

overwhelmingly positive. 

Several members also implemented multi-

family low-income programs in 2018. Projects 

included LED lighting and appliance upgrades 

in senior living multi-family housing as well 

as distributing LED light bulbs to food shelf 

clients.

MMPA manages Conservation Improvement Program (CIP) activities for seven of our 

twelve member communities—another example of the benefits of joint action. We 

work directly with our members and their customers to develop targeted programs 

and address conservation issues. The CIP program encompasses a variety of rebate 

and other program offerings to residential and business customers. 

SUPPORTING ENERGY CONSERVATION 
IN OUR MEMBER COMMUNITIES
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MMPA is committed to providing youth in our 

member communities with the opportunity 

to learn about energy. Since 2010, we have 

reached over 15,000 students through our 

Energy Education Program. Our program 

includes online resources, MMPA’s Energy 

Education Workbook, interactive tours and in-

school assemblies. Together with our member 

communities, we provide a unique learning 

experience that promotes educating students 

about the power of their hometown. 

Our Elementary Program
Aligned with Minnesota’s state educational 

standards, our elementary program serves 

4th graders in our member communities and 

project host communities. During the month 

of May, MMPA’s Faribault Energy Park (FEP) 

hosts students at the 300 MW natural gas 

facility. While on-site, students are able to 

view the control room, steam turbine, on-

site wind turbine, and solar array. Our tours 

use interactive educational stations to teach 

students how electricity is generated from 

multiple sources, including natural gas, wind 

and solar, as well as how it is transmitted and 

used. Among the many interactive activities, 

student volunteers serve as “student-fueled 

power plants” and use a bike-generator to 

better understand electricity generation and 

the importance of energy conservation. 

For schools not easily accessible to FEP, 

the Agency offers an in-school education 

assembly, developed and presented by MMPA 

in partnership with the Science Museum of 

Minnesota. These educational events help 

bring interactive energy learning opportunities 

to more students throughout our member 

communities.

ENERGY EDUCATION

REACHING OVER 
15,000 STUDENTS

2014

MMPA Energy Education
Cumulative Student Participation Totals
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PARTICIPATING SCHOOLS

Anoka 
 Franklin Elementary
 Wilson Elementary
 St. Stephen’s Catholic School

Arlington
 Sibley East Elementary
 St. Paul’s Lutheran School 

Blooming Prairie
 Blooming Prairie Elementary

Brownton
 Lakeside Elementary

Buffalo
 Discovery Elementary
 Northwinds Elementary 
 Tatanka Elementary

Chaska
 Clover Ridge Elementary 
 Guardian Angels Catholic School 
 St. John’s School

East Grand Forks
 South Point Elementary
 Sacred Heart School

Elk River
 Lincoln Elementary 
 Meadowvale Elementary 
 Otsego Elementary 
 St. Andrew’s Catholic School 
 Twin Lakes Elementary 

Faribault
 Jefferson Elementary
 Lincoln Elementary 
 Roosevelt Elementary 

Le Sueur
 Hilltop Elementary

North St. Paul
 Richardson Elementary 
 Webster Elementary
 St. Peter’s Catholic School

Olivia
 St. Mary’s School
Shakopee
 Jackson Elementary 
 Red Oak Elementary 
 Sun Path Elementary 
 Shakopee Area Catholic School
 Sweeney Elementary

Winthrop
 GFW Elementary 
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Hometown Solar provides our member 

communities with a local educational asset. 

The purpose of our grant program is to provide 

a unique learning opportunity to educate and 

familiarize students and members’ customers 

with solar power. The solar installations 

serve as a tool to help teach youth and area 

residents first-hand how sunlight is converted 

into electricity, as well as the unique benefits 

of renewable energy.

To support integrating “real-world” learning 

opportunities into the classroom, MMPA 

developed lesson plan concepts and tools 

for our member community schools. Data 

from the solar arrays is shared with educators 

to support curriculum development. The 

information available from the installations 

provides learning opportunities for all grade 

levels and can be applied to multiple state 

education standards.

• Brownton City Offices (Brownton, 2016) 

• BOLD High School (Olivia, 2016)

• GFW High School (Winthrop, 2016)

• Anoka High School (Anoka, 2017)

• South Point Elementary School (East Grand Forks, 2017)

• North High/District Education Center (North St. Paul, 2017)

• Sibley East Middle/High School (Arlington, 2018)

• Clover Ridge Elementary School (Chaska, 2018)

• Eagle Creek Elementary School (Shakopee, 2018)

HOMETOWN SOLAR GRANT RECIPIENTS
Since the Program’s launch in 2015, the Agency has 
awarded nine Hometown Solar Grants, in addition to 
its pilot installation at MMPA’s Faribault Energy Park. 
The following educational facilities have been awarded 
Hometown Solar Grant Awards:

SHAKOPEECHASKA

MMPA’S HOMETOWN SOLAR
GRANT PROGRAM

New High School Program
Based on the 4th grade program’s success, the 

Agency launched a high school pilot program 

in 2018. This program encourages students 

to deepen their understanding of complex 

energy topics and provides insight into various 

energy-focused career opportunities. Hosted 

at MMPA’s Shakopee Energy Park, students 

from Shakopee High School participated in 

learning activities that included: interactive 

presentations, a tour of the facility, and a 

career panel. With support from Shakopee 

Public Utilities and Avant Energy, MMPA’s 

management partner, students were able to 

meet the people behind their power and learn 

about a wide variety of jobs in the energy 

industry. 

Joel Ruen, Manager of Distributed Generation Operations, 

provides students with a tour of Shakopee Energy Park. ARLINGTON 



HOME

BUSINESS
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SUPPORTING OUR MEMBER COMMUNITIES

CLEAN ENERGY CHOICE FOR 
HOME AND BUSINESS

50%•75%•100% RENEWABLE ENERGY

Last year, we introduced our Clean Energy 

Choice programs for both residential and 

business customers in MMPA member 

communities. This program grew out of 

our understanding that customers want 

more choice regarding their electric supply. 

Customer interest in the program has been 

strong—participation grew by more than 20% 

in 2018.

Our residential program gives customers the 

option to elect one of three alternatives to 

MMPA’s base power supply, which is currently 

17% renewable. These three choices are:

•   50% renewable energy for a $1 per month 

adder 

•   75% renewable energy for a $2 per month 

adder 

•   100% renewable energy for a $3 per month 

adder 

The Clean Energy Choice program gives 

residential customers a simple and affordable 

way to support renewable energy. For more 

information on the program and to sign up if 

you live in one of our member communities, 

please visit www.cleanenergychoice.com.

We also have a Clean Energy Choice 

for Business program for our members’ 

commercial and industrial customers. 

Businesses in this program can elect to 

purchase 100% renewable energy for a low 

$0.001 per kilowatt-hour adder over their 

regular energy rate—that’s one tenth of a cent 

per kWh! To help participating customers 

promote their business as being powered by 

renewable energy, we provide a certificate 

and window sticker. This allows Clean Energy 

Choice for Business subscribers to showcase 

their commitment to sustainable energy.

GIVING RENEWABLE CHOICES  
TO OUR MEMBERS’ CUSTOMERS 
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Bond Upgrade
Both Fitch and Moody’s upgraded MMPA’s 

bond rating in 2018. Our rating from Fitch 

improved from A to A+, and our rating from 

Moody’s improved from A2 to A1. In announcing 

the upgrades, both firms cited MMPA’s strong 

financial position, effective management, and 

competitive rates as factors supporting the 

upgrade.

Debt Service Coverage
MMPA has a debt service coverage policy 

adopted by our Board that requires annual 

budgets to have a debt service coverage ratio 

of at least 1.20 times debt service, which is 

higher than the 1.15 times debt service required 

by our bond covenants. This policy provides 

financial flexibility in the event that financial 

results differ significantly from expectations. We 

once again exceeded our debt service coverage 

target in 2018 with an actual coverage ratio of 

1.52 times debt service. 

Rate Stabilization Fund 
Our goal is to provide competitive and stable 

rates to our members, both short-term and 

long-term. This in turn enables our members to 

provide predictable rates to their customers. 

Therefore, our rate setting is based on long-

term energy price expectations, not short-term 

market swings. At the end of 2018, our rate 

stabilization fund had a balance of $33.1 million.

Energy Adjustment Clause 
MMPA uses a forward-looking energy 

adjustment clause to match the timing of 

revenue and expenses. At the beginning of each 

month, we review projected costs and set rates 

to members based on expected costs. This 

helps ensure a stable cash flow and avoids a 

lag between when expenses are incurred and 

when revenue is received.

FINANCIAL HIGHLIGHTS

  December 31 December 31
 Assets 2018 2017

Current assets:
 Cash and cash equivalents $ 18,275,439 37,568,212
 Restricted cash and cash equivalents  6,410,280 5,773,252
 Accrued interest receivable  376,324 156,783
 Power sales and other receivables  12,686,551 9,795,275
 Fuel inventory  923,542 1,373,362
 Plant inventory – spares  2,943,430 2,632,568
 Prepaid expenses  1,290,493 1,243,229

   Total current assets  42,906,059 58,542,681

Noncurrent assets:
 Capital assets:
  Electric generation assets  427,297,380 425,005,434
  Land   7,066,719 7,066,719
  Less accumulated depreciation  (127,715,278) (113,304,830)

   Property and equipment, net  306,648,821 318,767,323
  Construction in progress  739,222 3,235,409

   Total capital assets, net  307,388,043 322,002,732
 Investments   40,150,569 —
 Restricted cash, cash equivalents, and investments  18,635,242 20,325,655
 Prepaid expenses  548,004 592,410
 Future recoverable costs  49,112,219 45,041,037

   Total noncurrent assets  415,834,077 387,961,834

   Total assets  458,740,136 446,504,515

 Deferred Outflows
Deferred outflows of resources – other  1,853,889 2,521,079

   Total assets and deferred outflows of resources $ 460,594,025 449,025,594

 Liabilities
Liabilities:
 Current liabilities:
  Accounts payable and accrued liabilities $ 10,069,872 9,739,392
  Accrued interest payable  2,954,655 3,066,121
  Long-term debt due within one year  10,368,333 9,923,333
  Capital lease liability due within one year  1,030,022 971,994
  Derivative instruments – futures  507,420 884,350

   Total current liabilities  24,930,302 24,585,190

 Long-term debt, net  263,295,833 274,796,749
 Capital lease liability  16,991,245 18,021,267
 Derivative instruments – futures  — 200,110 

   Total noncurrent liabilities  280,287,078 293,018,126

   Total liabilities  305,217,380 317,603,316

 Deferred Inflows
Deferred inflows of resources:
 Rate stabilization  33,071,000 33,071,000
 Other    3,984,849 15,962,649

   Total liabilities and deferred inflows of resources  342,273,229 366,636,965

 Net Position
Net position:
 Net investment in capital assets  41,273,532 45,614,924
 Restricted for debt service  6,410,280 5,773,252
 Unrestricted  70,636,984 31,000,453

   Total net position  118,320,796 82,388,629

   Total liabilities and deferred inflows of resources 
    and net position $ 460,594,025 449,025,594

Minnesota Municipal Power Agency

Statements of Net Position

FINANCIAL HIGHLIGHTS

BOND UPGRADES REFLECT CONTINUED  
STRONG FINANCIAL PERFORMANCE
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  Year ended  Year ended
  December 31 December 31
  2018 2017
Operating revenue:
 Power sales to members $ 125,589,822 111,741,811
 Power sales to nonmembers  1,451,690 1,343,150

   Total operating revenue  127,041,512 113,084,961

Operating expenses:
 Power acquisition expense  44,119,693 36,169,353
 Transmission  18,981,200 17,793,317
 Other operating expenses  27,605,846 23,967,081
 Depreciation  14,410,447 13,920,722

   Total operating expenses  105,117,186 91,850,473

   Operating income  21,924,326 21,234,488

Nonoperating revenue (expenses):   
 Amortization of premium on long-term debt, net  1,132,583 1,130,397
 Interest expense  (13,321,546) (14,133,678)
 Investment income  1,698,778 1,144,659
 Loss on disposition of property  (660,452) (917,155)
 Loss on extinguishment of debt  — (129,731)
 Loss on bond investment redemption  (41,745) —
 Net decrease in fair value of investments  (192,856)  (63,877)
 Gain on sale of investments  — 144,273
 Capital contribution from new member  21,321,897 —

   Total nonoperating revenue (expenses), net  9,936,659 (12,825,112)

   Change in net position before
    future recoverable costs  31,860,985 8,409,376
Future recoverable costs  4,071,182 4,183,724

   Change in net position  35,932,167 12,593,100
Total net position, beginning of year  82,388,629 69,795,529

Total net position, end of year $ 118,320,796 82,388,629

Minnesota Municipal Power Agency

Statements of Revenues, Expenses, 
and Changes in Net Position

Visit www.mmpa.org to view complete audited  
financial statements and learn more about MMPA.

FINANCIAL HIGHLIGHTS
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